FEDERAL RESERVE BANK
OF NEW YORK

Circular No. 8346
May 15, 1978

REVISED REPORTS OF CONDITION AND INCOME

To All State Member Banks, and Others Concerned,
in the Second Federal Reserve District:

Following is the text of a statement issued by the Board of Governors of the Federal Reserve System
announcing changes in the Reports of Condition and Income:

The Federal bank regulatory agencies today [May 5] announced changes in thelir firancial reporting re-
quirements designed chiefly to provide more detailed information on the foreign operations of U.S. banks with
offices abroad.

The revisios announced today affect the reports of condition and income (te “cll” report) made
quarterly to regulators for supervisory purposes.
The revisias become effective with the December 1978 rgorts.

The present changes are the latest in a major overhaul of the all report by the Federal regulators. Previous
revisias became effective early in 19/6.

The aurrent revisin, like those before i, B intended:

— 1o increase the effectiveness of bank supervision;

— tomake available more information about domestic and foreign commercial bank gperations while
improving the quality of the information;

— and, where possible, to sinplify bank reporting requirements.

All call report information s available t© the public upon reguest.

The revisias reflect public comment on changes proposed lest October. CGall reports are made by ratiomal
banks to the Office of the Comptroller of the Currency, by State dhartered member banks 1o the Federal Reserve
Board and by State chartered banks that are not members of the Federal Reserve System to the Federal Deposit
Insurance Corporation.

The three agencies are now developing a sinplified report of condition for srall banks, to be implemented
in 19/9.

The present changes are meant chiefly to provide more information on the foreign gperations of some 150
U.S. banks that have foreign officss. A number of the changes would also affect any bank with $300 million or
more 1in [total] assets. Banks below that siz are affected by some relatively minor changes and by certain re-
ductions In reporting requirements.

For banks with foreign offices, the principal features of the latest revisias are:

— A sharper foous on the bank as awhole, Including both its domestic officss and its Toreign offices;

— Provision of separate information on the foreign office and domestic office components of the fully
oconsolidated  statenents;

— Provision of selected informatiion distinguishing between domestic and foreign customers of the bank.
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Further, dl banks with $300 million or more assets will be required to provide more detailed information on
short-term money market trarsactions.

Al banks willl be required to meet new standards for placing delinquent assets on a non-accrual besis, and
to fumish some new information, including a daily average of their total asets and separate reporting of treir
holdings of commercial paper (pramissory notes of corporatias).-

For banks with less than $300 million as=ts there B a net reduction iIn reporting requirements, with the
elimination of detailed reporting of transactions in certain money market instruments and sinplified reporting
of miscellaneous asx=ts and  lidillities.

A detailed description of the currentt call report changes isbeiing mailed to dll banks. This s available upon
request.

Copies of the revised forms and instructions will be sent to all State member banks as soon as they
become available. Any questions regarding this matter may be directed to our Banking Studies Depart-
ment (Tel. No. 212-791-5904).

PAUL A. VOLCKER,
President.
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